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March 4: The Panamanian government ordered the banks closed "until the supply of dollar bills
can be regularized." On the previous day the Banco Nacional said it could no longer supply banks
with money. In response, businesses began rejecting all transactions involving checks, local credit
cards and travelers' checks, accepting only currency for payment. Panama's cash shortage is in part
the result of actions in the US freezing Panamanian government accounts. Deposed President Eric
Arturo Delvalle has set up an escrow account and urged that all money due Panama be deposited
there. [The US State Department also has indicated it will honor Delvalle's request to withhold $6.5
million in monthly payments for the use of the Panama Canal.] The government decree affected
a dozen Panamanian-owned and operated banks, including institutions such as the state savings
and loan bank. It also extended to the local subsidiaries of a score of large foreign banks. In 1987
total bank deposits in Panama are estimated to have fallen from $40 billion to about $32 billion.
March 6: According to internal Panamanian government documents cited by the Washington Post
(03/06/88), most of Gen. Manuel Antonio Noriega's men in key positions at present have been
associated with him for at least 13 years. Among them are Maj. Luis Cordoba, in charge of the
National Traffic Directorate; Maj. Cleto Hernandez, head of Panama City's Modelo prison; Maj.
Luis Carlo Samudio, executive officer of the G2; Maj. Nivaldo Madrinan, director of the National
Department of Investigations, and Maj. Lucinio Gonzalez, in charge of narcotics investigations.
According to a 1975 payroll list of the G2, all the majors were military intelligence agents under
then-Lt. Col. Noriega. Also on the list are two other close associates of Noriega's: Enrique A. Pretelt,
now the owner of a major jewelry store chain, and retired captain Luis Del Cid. Both were indicted
with Noriega last month by US grand juries on drug-trafficking and money-laundering charges.
[Last month an exiled Noriega opponent, former ambassador to the US Gabriel Lewis, lauded a
number of middle-ranking officers. In a radio interview broadcast in Panama, Lewis named several
majors as untainted by corruption and praised two top colonels, Chief of Staff Marcos Justines and
Deputy Chief of Ground Forces Elias Castillo. Soon afterward, Noriega called in the officers for a
televised ceremony in which a group of captains and majors publicly pledged allegiance to him. The
group also formally demanded the removal of the US Southern Command from Panama. In 1987,
after the name of Col. Eduardo Herrera Hassan, currently the Panamanian ambassador to Israel,
came up in news media in Panama as an example of a professional officer with a clean reputation,
he was brought back to Panama and put in charge of quelling street demonstrations, Panamanian
and foreign sources said.] March 7: Thousands of Panamanians invaded supermarkets in Panama
City in search of foodstuffs and other basic goods, result of uncertainty caused by the closing of
the banks. Shoppers concentrated on picking up rice, beans, eggs, cooking oil, sugar, salt and other
basic goods. Hundreds of shops selling electronic gadgets and appliances were deserted. Discos,
restaurants, night clubs, dance halls, and other recreation businesses were deserted on Monday
evening. After learning that despite government pronouncements, they could not cash their checks,
several hundred retirees virtually paralyzed downtown traffic early on Monday. When riot squad
police arrived, the elderly men and women threw trash and other objects, and yelled epithets, most
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derogatory to Noriega, the military and police. The pensioners' biweekly checks average from $60 to
$90. Later in the morning, the government radio station announced that payment booths would be
set up for the pensioners in the capital city's main stadium. According to AFP, this announcement
did not have a noticeable effect on the retirees' attitudes or actions. Major opposition political
parties, the National Civic Crusade and Panamanian exiles in the US announced they were joining
with deposed President Delvalle to form a "government of national reconciliation" to replace the
regime dominated by Noriega. According to a document issued in the afternoon, the coalition's
objective was to ensure "the fundamental conditions for an authentic democracy" in Panama. The
signers also promised to "seek an understanding with the Defense Forces to define their legitimate
function as a professional institution." The government announced that the start of the new school
year, originally set for Monday, would be postponed indefinitely. Authorities reportedly fear an
eruption of protests when students return to their campuses. About 200 government-organized
marchers marched to the US Embassy to protest US "economic aggression" against Panama and
to chant anti-US slogans. (Basic data from several sources including AFP, AP, 03/07/88; New York
Times, Washington Post, 03/08/88)
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